CALCULATING FINANCE CHARGES:
AVERAGE DAILY BALANCE METHOD- part 2

1. What were the 3 methods we have learned so far to calculate Finance Charges?
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2. How did we actually calculate th ¢|nance charge for each of these methods?
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3. New Method is called:
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4. How do we calculate the finance charge for this method?
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5. How do we calculate the Average Daily balance?
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6. What do we include in our calculation of the average daily balance this time?
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Average Daily Balance=

D ates Balance Total Days Multiplication
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